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INDEPENDENT AUDITORS' REPORT

To the Members of
Richmond Community Foundation

We have audited the accompanying financial statements of Richmond Community Foundation,
which comprise the statements of financial position as at December 31, 2014 and 2013, and
the statements of operations and changes in net assets and of cash flows for the years then
ended, and a summary of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations,
and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to

fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with Canadian auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, these financial statements present fairly, in all material respects, the financial
position of Richmond Community Foundation as at December 31, 2014 and 2013, and its
financial performance and its cash flows for the years then ended in accordance with Canadian
accounting standards for not-for-profit organizations. As required by the Society Act of British
Columbia, we report that in our opinion, the accounting principles in the Canadian accounting
standards for not-for-profit organizations have been applied on a consistent basis.

Certified General Accountants
Vancouver, British Columbia
June 18, 2015



RICHMOND COMMUNITY FOUNDATION
STATEMENT OF FINANCIAL POSITION

As at December 31 2014 2013
Youth
General Foundation Endowment
Assets Fund Fund Fund Total Total

Current Assets

Cash in Bank $ 27375 $ 12915 $ 1513% $ 191,686 $ 186,571

Accounts Receivable - s 1,304 1,304 1,256
Due from Related Fund 6,777 - 1,000 - -

GST Rebate Receivable 1,306 72 736 2,114 2,842

Prepaid Expenses 496 - - 496 600

35,954 12,987 154,436 195,600 191,269

Marketable Securities - Note 3 - - 3,657,286 3,657,286 3,197,642

$ 235954 $ 12087 $ 3811722 $ 3,852,886 $ 3,388,911

Liabilities and Net Assets

Current Liabilities

Accounts Payable $ - $ - 8 - $ - $ 77

Due to Related Fund 1,000 - 6,777 - =
1,000 3 8,777 - 77

Net Assets

Unrestricted 34,954 12,987 - 47,941 63,599
Internally Restricted - - 420,749 420,749 374,386
Externally Restricted - - 3,384,196 3,384,196 2,950,849
34,954 12,987 3,804,945 3,852,886 3,388,834

$ 35954 $ 12987 § 3811722 $ 3,852,886 $ 3,388,911

The accompanying notes are an integral part of these financial statements.

Approved on Behalf of the Board

e — —— Director

Director Y

4 7




RICHMOND COMMUNITY FOUNDATION
STATEMENT OF OPERATIONS

Year ended December 31 2014 2013
Youth
General Foundation Endowment
Fund Fund Fund Total Total
Revenue ,
Fundraising and Events $ 60,280 $ 1549 § = $ 61,829 $ 87,758
Investment Income - Note 5 - - 364,486 364,486 255,627
Contributions 16,894 2,710 228,827 248,431 169,227
Fund Administration Fees 23,277 - s - =
100,451 4,259 593,313 674,746 512,512

Expenditures

General Administrative - Note 7 20,253 418 - 20,671 40,317
Fund Administration Fees . - 23,277 - -
Grants and Donations . 1,000 90,327 91,327 71,189
Fundraising and Events 28,069 3,373 . 31,442 43,761
Wages and Benefits 55 - - 55 40,343
Management Service Fee - Note 8 67,200 - . 67,200 17,500
Community Collaberation . « . - 279
115,577 4,791 113,604 210,695 213,389
Excess Revenue over
Expenditure $ (15126) $  (532) $ 479709 $ 464,051 $ 299,123

The accompanying notes are an integral part of these financial statements.



RICHMOND COMMUNITY FOUNDATION

STATEMENT OF CHANGES IN NET ASSETS

Year ended December 31 2014 2013
General Fund
Balance - beginning of year $ 50,080 $ 79,212
Excess (Deficiency) of Revenue over Expenditures (15,126) (29,132)
Balance - end of year $ 34,954 $ 50,080
Youth Foundation Fund
Balance - beginning of year $ 13,519 $ 11,429
Excess (Deficiency) of Revenue over Expenditures (532) 2,090
Balance - end of year $ 12,987 $ 13,5619
Endowment Fund - Internally Restricted Funds
Balance - beginning of year $ 374,386 $ 346,442
Excess (Deficiency) of Revenue over Expenditures 46,363 27,944
Balance - end of year $ 420,749 3 374,386
Endowment Fund - Externally Restricted Funds
Balance - beginning of year $ 2,950,849 $ 2,652,622
Excess (Deficiency) of Revenue over Expenditures 433,347 298,227
Balance - end of year $ 3,384,196 $ 2,950,849

The accompanying notes are an integral part of these financial statements.



RICHMOND COMMUNITY FOUNDATION
STATEMENT OF CASH FLOWS

Year ended December 31 2014 2013

Sources of Cash

Contributions $ 248,431 $ 167,547
Fundraising, Events and Other 61,829 88,316
Investment Income 188,502 165,406

498,762 421,269

Uses of Cash

Cash Paid to Employees and Suppliers (118,613) (142,496)
Distributions Paid (91,327) (71,189)
Additions to Marketable Securities (283,707) (159,287)
(493,647) (372,972)
Increase in Cash 5,115 48,297
Cash - beginning of year 186,571 138,274

£

Cash - end of year 191,686 $ 186,571

The accompanying notes are an integral part of these financial statements.



RICHMOND COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2014

1.

Profile

The Richmond Community Foundation (the "Foundation”) is incorporated under the Society Act of British
Columbia. It is a registered charity for Canadian income tax purposes.

The objectives of the Foundation are to promote education and cultural advancement, scientific or medical
research for the increase of human knowledge and alleviation of human suffering, and to provide for such
other charitable purposes as may contribute to the moral, mental, cultural and physical improvements of
the community.

Significant Accounting Policies

Basis of Accounting

The accounting policies of the Foundation are in accordance with Canadian accounting standards for
not-for-profit organizations.

Fund Accounting

The Foundation maintains its accounts in accordance with the restricted fund method of accounting.
Resources are classified for accounting and reporting purposes into funds according to the activity or
objective specified.

General Fund

The general fund accounts for the revenues and expenses related to the general operations of the
Foundation. This fund is unrestricted.

Youth Foundation Fund

The Youth Foundation Fund accounts for the general revenues and expenses of the youth branch of
the Foundation. This fund is unrestricted.

Endowment Fund

The Endowment Fund is comprised of individual endowment funds that are managed by the
Foundation pursuant to to contracts entered into by the donors and the Foundation or through internal
allocation of funds. These funds are either internally or externally restricted. See attached schedule
for a detailed description and listing of the funds.

Marketable Securities

The Foundation has designated its marketable securities as financial instruments held for trading.
This designation allows the Foundation to measure its marketable securities at fair value and present
them on this basis in the financial statements. Changes in the fair value of investments are included
in the investment Foundation's net income for the period in which the change occurred.

The marketable securities held by the Foundation are all listed on public stock exchanges. The fair
values used in the financial statements reflect the stock exchanges’ quoted closing prices. The
Foundation does not exercise any significant influence over any of its holdings.



RICHMOND COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2014

2. Significant Accounting Policies - continued

Insurance Policies

The Foundation is the owner and beneficiary of a life insurance policy with a death benefit of $50,000.
No value has been attributed to this policy in the financial statements.

Any policy premiums paid by the Foundation in respect to life insurance policies are recorded as an
expense. When a contributor pays the premium, the premium paid is recorded as a contribution
received and an expense.

Inter-fund Balances

Debts existing between the funds are reflected in the statement of financial position for each
individual fund but eliminated in the total column for the Foundation as a whole.

An administrative fee is paid by the Endowment Fund to the General Fund. This fee is reflected in
the statement of operations for each of the funds but eliminated from the total column for the

Foundation as a whole.
Contribution and Donation Revenue

Contributions to the Foundation are reported when received or committed by contract. Donations are
recorded into income upon receipt unless for an externally restricted project, in which case, the
amounts are recorded into income when utilized for the purpose intended.

Investment Income

Investment transactions are accounted for on a trade date basis. Interest income is recorded on the
accrual basis. Dividends and distributions are recorded as income when received. Gains and losses
on marketable securities include both realized and unrealized gains and losses.

Property, Equipment and Amortization

Property & Equipment purchases greater than $2,500 are capitalized and then amortized over their
expected useful life. Other property and equipment purchases are charged to expense when
incurred. The property and equipment of the Foundation have been contributed and are not recorded

in the financial statements.
Donated Equipment, Materials and Services

The value of donated equipment, materials and services are not reflected in the statements as they
cannot be reasonably estimated.

Comparative Figures

2013 figures have been reclassified where applicable to conform to current presentation.



RICHMOND COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2014

3.

Marketable Securities

The security portfolios are managed in accordance with investment policies approved by the Foundation.
Each of the Foundation's fund managers has full discretion, within the established policies, as to the
individual securities purchased, held and sold. Marketable securities include cash, fixed income
instruments, Canadian, US and international equity positions heid in both Canadian and US currencies.

Fair market value as at December 31 2014 2013
RBC Dominion Securities Inc. $ 2,344,192 $ 2,111,439
Richardson GMP Limited 657,802 532,639
Cypress Capital Management Ltd. 655,292 553,664

$ 3,657,286 $ 3,197,642

Funds on Deposit with the Vancouver Foundation

The Foundation was a participant in the Vancouver Foundation's matching grant program which provides
support for the establishment of new and emerging community foundations in British Columbia. The
Foundation contributed $110,000 toward this program. The funds are irrevocably held by the Vancouver
Foundation as the Richmond Foundation Endowment Fund. The distributions received from this fund are
recorded as investment income in the Endowment Fund. During the year, the Foundation recognized
$5,217 of investment income from the funds held on deposit. The funds had a market value of $150,454
as at December 31, 2014.

Investment Income

Year Ended December 31 2014 2013
Interest $ 22,249 $ 49,079
Dividends 92,992 43,517
Other 14,871 6,100
Vancouver Foundation 5,217 5,024
Unrealized Gains (Losses) 175,936 90,094
Realized Gains (Losses) 83,415 91,900
Investment Counsel Fees (30,194) (30,187)

$ 364,486 $ 255,527

Management Service Fee

The Foundation entered into an on-going agreement with the Volunteer Richmond Information Services
Society ("VRIS") whereby the two organizations would collaborate, but remain independent of each other,
in delivering services in the City of Richmond under the banner Richmond Cares, Richmond Gives. As
part of this arrangement, various administrative functions of the Foundation are being performed by VRIS
for which VRIS is being compensated.



RICHMOND COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2014

7. General and Administrative Expenses

Year Ended December 31 2014 2013
Youth
General Foundation Endowment

Fund Fund Fund Total Total

Audit Fee $ 5125 § - $ - $ 5125 $ 5115
Bank Charges and Interest 2,159 72 = 2,231 1,915
Insurance 2,090 - = 2,090 2,276
Meetings and Functions 3,408 46 - 3,454 3,767
Public Relations 2,933 - = 2,933 6,636
Memberships and Dues 1,369 - S 1,369 1,159
Miscellaneous 25 143 : 168 1,583
Office Supplies 1,380 - . 1,380 3,892
Rent 902 - 2 902 5,613
Telephone & Communication 662 - Z 662 8,204
Volunteer Recognition 200 157 - 357 157
$ 20253 § 418§ - $ 20,671 $ 40,317

8. Financial Instruments

A financial instrument is a contract that creates a financial asset for one entity and a financial liability or
equity instrument of another entity. Common financial instruments include cash, accounts receivable,
marketable securities, accounts payable and loans.

Financial assets and liabilities are initially measured at fair value. Subsequent measurement of all
financial assets and liabilities are at amortized cost.

The Foundation has a comprehensive risk management framework to monitor, evaluate and manage the
principal risks assumed with financial instruments. The principal risks assumed by the Foundation are as
follows:

Credit Risk - The Foundation’s cash and equivalents are subject to credit risk. This risk is minimized to
the extent that cash is placed with a reputable Canadian financial institution.

Interest Rate Risk - The Foundation is not exposed to interest rate risk due to the short-term nature of its
current assets.

Liquidity Risk - Liquidity risk is the risk that the Foundation may not have cash available to satisfy its
financial liabilities as they become due. Liquidity risk is minimized by ensuring investments can be
liguidated to cash as required.

Market Risk and Currency Risk - The Foundation is exposed to market and currency risk as the
investments in publicly traded securities are subject to fluctuations due to price changes, currency
exchange rates and interest rate in the market.
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